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‘Sub: Recovery of Labour Cess on GST compc?ent
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. : Labour
The AG Audit Team had raised observation regardmg short recovery Ofkt the
Cess due to non-consideration of GST componient in the total cost of work to

Employer.

As per Building and other Construction Workers Cess Act, 1996 Labour Welfare
Cess is levied and collected on the cost of construction incurred by employers.
In this view, Opinion from Tax consultant, M/S Batliboi & Purohit has Cofﬂi@
the contention in the audit observation and concluded that Labour Cess should
be levied on the cost of construction inclusive of GST.

On above grounds, all are recuested to take a note of this and accordingly
Labour Cess should be deducted on the cost of construction inclusive of GST on
TR v —

all the contracts which are 9ngoing as on date and future contracts.
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